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Principal Assumptions 

-
Monetary Policy 

rn 	 Growth of M2 of around 7% percent during 1984 and 
1985. 

rn 	 Growth of M1 of 6% percent in 1984 and 5% to 6 percent 
in 1985. 

Fiscal Policy 

rn 	 Deficit-reducing actions of around $25 billion for FY 
1985. 

Other 

rn Foreign exchange value of the dollar declines 15 percent. 



Federal Budget 

-
Fiscal Years, Unified Budget Basis, Billions of Dollars 

1983 1984 1985 

Structural 
Deficit 93 131 1723 

Actual Staff Staff 

Outlays 796 847 938 

Receipts 601 671 749 

Deficit 195 176 189 
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ARMS as a Percent of 
New Home Sales Total Conventional Mortgage Loans 

Thousands inits F mt 

700 60 

40 

500 I/.J’ 
20 

,300t,
1981 1982 1983 1984 1981 1982 1983 1984 

Private Housing Starts 
Millions I tits 

I .8 

I .2 

.6 



Total Employment and Real GNP 
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Short-term Interest Rates 
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Nonagricultural Export Growth 
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U.S. Current Account Transactions 

Receipts 
Billions of dollars, annual rate r 1 
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Households 

Selected Borrowing 
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Nonfinancial Corporations 

Financing Gap 
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Forecast Summary 

'ercent change, a 4  lo a 4  

Nominal GNP 
1984 
1965 

Real GNP 
1984 

1985 

GNP Deflator 
1964 

1985 

iuerage level, a 4 ,  percent 

Unemployment Rate 
1984 

1985 

Board Presidents Staff 
Members 

Range Medlan Range Median 

9% to 11 10 10'h 

53% to 10 9 8 

5% to 6% 6 5 to 6% 6 6 '% 
'h to 4% 3% 2 % t 0 3 %  3 2 3% 

3% to 4% 33% 4 to 4% 4% 3 3% 

4 to 6% 5% 5 %  to 7% 6 5 '% 

6 % t 0 7 %  7 6 %  to 7% 7 6 3% 

6 %  to 8 6% 6'% to 7% 63% 6% 

FOMC Projections for 1984 
-

Reported to Congress Feb. 7,1984 

Range Central Tendency 
Percent change. a4 to 0 4  

Nominal GNP 8 to 10% 9 to 10 

Real GNP 3% to 5 4 to 4% 

GNP Deflator 4 to 6 4% to 5 

Average leuel,Q4. percent 

Unemployment Rate 



Forecast Summary 
-
Annual Averages 

Percent change, annual average 

Nominal GNP 
1984 
1985 

Real GNP 
1984 
1985 

GNP Deflator 
1984 
1985 

Average level. percent 

Unemployment Rate 
1984 

1985 

Board Presidents Staff 
Members 

Range Median 

10 to 11% 10% 11 
6% to 10 9 ‘/. 8% 

6 to 7 6’h 6% to 7 6 3% 7 
2 to 5 3 1% 3 to 4 3% 3% 

3% to 4 3 3% 3% to 4% 3% 3 3h 
4 to 5% 5 5 to 8% 5% 4 3/4 

7 to 7% 7% 7% to 7% 7% 7‘h 
6% to 7% 6% 6% to 7 %  6% 6% 




